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E.O. 11652: NA 

TAGS: EGEN EAID EFIN EG GW 

SUB J : WEST GERMAN ECONOMIC TEAM 

REF: CAIRO 5018 

1 . TEAM FROM GERMAN DEVELOPMENT INSTITUTE ASSISTING 
MUELLER IN HIS WORK HAS PREPARED A PAPER FOR GOE DESCRIBING 
AREAS IN WHICH IT IS CONCENTRATING ITS ANALYSIS IN EARLY 
STAGES OF THE STUDY. AS MENTIONED REFTEL, IT APPEARS 
THAT THRUST OF STUDY WILL NOT BE TO LIST OR DESCRIBE 
EGYPT'S ECONOMIC ILLS, REASONS THEREFORE, ETC., BUT 
TO FOCUS INSTEAD ON ORGANIZATIONAL/MANAGERIAL/INSTITUTIONAL 
MEANS FOR DEALING WITH THEM. LIST OF ACTIVITIES PRESENTED 
BELOW IS THEREFORE PROBABLY NOT INDICATION OF ANOTHER 
IN-DEPTH STUDY, BUT MERELY A FIELD OF INTERESTS. 
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2. FOLLOWING ARE AREAS AND RESPONSIBLE INDIVIDUALS 
AS CONTAINED IN PAPER. 

A. PUBLIC FINANCE (DR. DIETER WEISS) 

I. CURRENT RECEIPTS AND EXPENDITURE. ACTUAL STATE OF 
TAX LEGISLATION; CONSIDERATIONS REFERRING TO FUTURE 
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TAX LEGISLATION WITH REGARD TO INCREASING RECEIPT. 

II. INVESTMENT EXPENDITURE. CONSIDERATIONS OF GOVERNMENT 
REFERRING TO DOMESTIC FINANCING OF INVESTMENT EXPENDITURE. 
VOLUME AND CHANNELS OF DOMESTIC BORROWING (E.G. NEW 
FORMS OF SAVING CERTIFICATES, INVESTMENT BONDS, ATTRACTIVE 
INTEREST RATES ETC.) 

III. PROFITABILITY OF PUBLIC SECTOR. APPROACHES AND 
MEASURES TO STRENGTHEN RENTABILITY OF THE STATE ENTERPRISES 
AND REDUCING THEIR CONTRIBUTION TO THE OVERALL BUDGET 
DEFICIT. 

B. BALANCE OF PAYMENTS AND FOREIGN EXCHANGE SYSTEM 
(DR. HANS HELMUT TAAKE) 

I. RECENT DEVELOPMENTS. EXPORT AND IMPORT PERFORMANCE. 
COMMODITY COMPOSITION AND REGIONAL DISTRIBUTION OF TRADE. 
EXCHANGE EARNINGS FROM SERVICES (SUEZ CANAL DUES AND 
SUMED PIPELINE, TOURISM, WORKERS' REMITTANCES). CAPITAL 
TRANSACTIONS (LONG TERM LOANS, SUPPLIERS' CREDITS, 
REPAYMENTS, DIRECT INVESTMENT). INTERNATIONAL RESERVES. 

II. BASIC POLICIES REGARDING BALANCE OF PAYMENTS 
DEFICIT. INCREASE OF EXPORTS, CONSOLIDATION OF IMPORTS. 
BILATERALISM IN TRADE. APPROACHES TO REFORM FOREIGN 
EXCHANGE MARKETS. EXTERNAL DEBT CONSOLIDATION. 

C. AGRICULTURE (DR. CHRISTIAN HEIMPEL) 

I. SECTORAL PLANS AND TARGETS. FUTURE CONTRIBUTION 

OF AGRICULTURE TO OVERALL ECONOMIC OBIECTIVES (BUDGET, 
FOREIGN EXCHANGE, EMPLOYMENT). IMPLICATIONS OF THE 
MACRO-OBJECTIVES FOR RESOURCE ALLOCATION BETWEEN 
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AGRICULTURE AND INDUSTRY AND WITHIN AGRICULTURE (E.G. 
VERTICAL/HORIZONTAL DEVELOPMENT). 

II. SCOPE FOR PRICE INCENTIVES FOR FARMERS UNDER 
GIVEN CONSTRAINTS (E.G. NECESSITY TO KEEP CONSUMER 
PRICES STABLE). ALTERNATIVE INSTRUMENTS OF INTER- 
SECTORAL TRANSFER OF RESOURCES FROM AGRICULTURE TO 
INDUSTRY (LOW AGRICULTURAL PRODUCER PRICES, TAX 
REFORM ETC.). 

III. REORIENTATION OF PRODUCTION PATTERNS CORRESPONDING 
TO INTERNAL AND FOREIGN MARKETS. 

mi. INSTITUTIONS AND ORGANIZATIONS IN AGRICULTURE. 

D. INDUSTRY, CONSTRUCTION, PETROLEUM, MINING 
(MR. WOLFGANG HILLEBRAND) 

I. CONCEPTS IN EGYPT'S INDUSTRIAL DEVELOPMENT POLICIES. 

SCOPE AND LIMITATION OF LIBERALIZATION POLICY. ROLE OF 
FOREIGN INVESTMENT. PERFORMANCE OF MAIN SUBSECTORS OF 
EGYPT'S INDUSTRY. 

II. COMPARATIVE ADVANTAGES OF EGYPT IN INDUSTRY 
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IN A MEDIUM TERM (NATURAL AND HUMAN RESOURCES, ACCESS 

TO FOREIGN MARKETS ETC.). MAJOR CONSTRAINTS TO SPEED 

UP EGYPT'S INDUSTRIAL DEVELOPMENT. 

m. STRUCTURE OF DECISION MAKING AT FIRM LEVEL 

(PRIVATE AND PUBLIC SECTOR). POSSIBILITIES TO 

STRENGTHEN INCENTIVES FOR MANAGERS AND ADMINISTRATORS IN 

BOTH SECTORS. 

IIII. PLANNING IN INDUSTRIAL SECTOR: ORGANIZATION, 
PROGRAMMING, AND IMPLEMENTATION. 

E. BILATERAL AND MULTILATERAL COOPERATION (DR KLAUS 
BILLERBECK) 

I. RECENT DEVELOPMENTS AND PERSPECTIVES WITH 
REGARD TO BILATERAL AND MULTILATERAL AID. 

II. FUTURE ECONOMIC COOPERATION BETWEEN EGYPT AND 
INDUSTRIALIZED COUNTIRES, PARTICULARLY WITH EC. 

III. POSSIBILITIES OF ECONOMIC COOPERATION BETWEEN 
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EGYPT AND OTHER ARAB COUNTRIES, IN PARTICULAR EGYPTIAN 
EXPORTS TO ARAB COUNTRIES, AND INVESTMENT OF THE OIL 
PRODUCING ARAB COUNTIES IN EGYPT. COOPERATION WITH 
AFRICAN AND OTHER DEVELOPING COUNTIES. 

MATTHEWS 
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